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SUBSURFACE  OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  ("Lease")  made  this   day  of     OcH:b&r  h  200S,  between 

Duggcr  &  Thompson  LLC  .  as  Lessor  (whether  one  or  more),  whose  address  is  PO  Box  850,  Roanoke  Tx, 

and  DDJET  Limited  LLP,  as  Lessee,  whose  address  is  13465  Midway  Road,  Dallas,  Texas,  75244,  WITNESSETH:       s  Qp 

1 .  Lessor  in  consideration  of  Ten  and  no/1  00  Dollars  and  Other  Valuable  Consideration  ($10.00  &  O.V.C.)  in  hand  paid,  of the  royalties  herein  provided  and  of 
the  agreements  of  Lessee  herein  contained  hereby,  grants,  leases  and  lets  exclusively  unto  Lessee  for  the  purpose  of  investigating,  exploring,  prospecting,  drilling  and 
mining  for  and  producing  oil,  gas,  Sulfur,  fissionable  materials4(lMtMfflRlMlMBiB4"fc^^  conducting  exploration,  geologic  and 
geophysical  tests  and  surveys,  injecting  gas,  water  and  other  fluids  and  air  into  subsurface  strata,  laying  pipelines,  establishing  and  utilizing  facilities  for  the  disposition  of 
salt  water,  dredging  and  maintaining  canals,  building  roads,  bridges,  tanks,  telephone  lines,  power  stations  and  other  structures  thereon,  and  on,  over  and  across  lands 
owned  or  claimed  by  Lessor  adjacent  and  contiguous  thereto  necessary  to  Lessee  in  operations  to  produce,  save,  take  care  of,  treat,  transport  and  own  said  minerals,  the 
following  described  land  in  Tarrant  County,  Texas,  {herein  referred  to  as  the  "Lease  Premises"  or  the  "Land")  to-wit 

See  attached  Exhibit  "A*  for  Land  Description 

This  Lease  also  covers  and  includes  all  land  and  interest  in  land  owned  or  claimed  by  Lessor  adjacent  or  contiguous  to  the  Land  particularly  described  above, 
whether  the  same  be  in  said  survey  or  surveys  or  in  adjacent  surveys.  Lessor  agrees  to  execute  any  substitute  Lease(s)  or  correction  to  Lease(s)  tendered  by  Lessee  for  the 
purpose  of  providing  a  more  specific  description  of  the  Lease  Premises.  Furthermore,  Lessor  authorizes  Lessee  to  complete  the  description  of  the  Lease  Premises  by 
inserting,  as  appropriate,  the  applicable  Acreage,  Survey,  Abstract,  City  and  Plat  information  in  the  description  set  forth  in  Exhibit  "A,"  attached  hereto. 

2.  Without  reference  to  the  commencement,  prosecution  or  cessation  at  any  time  of  drilling  or  other  development  operations,  and/or  to  the  discovery,  development 
or  cessation  at  any  time  of  production  of  oil,  gas  or  other  minerals,  and  without  further  payments  than  the  royalties  herein  provided,  and  notwithstanding  anything  else 
herein  contained  to  the  contrary,  this  Lease  shall  be  for  a  term  of  Three  ( 31  years  from  the  date  hereof  (called  "Primary  Term")  and  as  long  thereafter  as  oil,  gas  or  other 
mineral  is  produced  from  said  Land  or  land  pooled  therewith  hereunder,  or  as  long  as  this  Lease  is  continued  in  effect,  as  otherwise  provided  herein. 

3.  The  royalties  to  be  paid  by  Lessee  are:  (a)  on  oil.  25%  of  that  produced  and  saved  from  said  Land  ,  the  same  to  be  delivered  at  the  wells  or  to  the  credit  of 
Lessor  into  the  pipeline  to  which  die  wells  may  be  connected;  Lessee  may  from  time  to  time  purchase  any  royally  oil  in  its  possession,  paying  the  market  price  therefore 
prevailing  for  the  field  where  produced  on  the  date  of  purchase,  and  Lessee  may  sell  any  royalty  oil  in  its  possession  and  pay  Lessor  the  price  received  by  Lessee  for  such 
oil  computed  at  the  well;  (b)  on  gas,  including  casinghead  gas  or  other  gaseous  substance,  produced  from  the  Land  and  sold  or  used  off  the  Lease  Premises  or  for  the 
extraction  of  gasoline  or  odier  product  therefrom,  die  market  value  at  the  well  of  25%  of  the  gas  so  sold  or  used,  provided  tiiat  on  gas  sold  by  Lessee  the  market  value  shall 
not  exceed  the  amount  received  by  Lessee  for  such  gas  computed  at  the  mouth  of  die  well,  and  on  gas  sold  at  the  well  the  royalty  shall  be  252a  of  the  amount  realized  by 
Lessee  from  such  sale;  and  (c)  on  fissionable  materials  and  all  other  minerals  mined  and  marketed,  one-tenth  either  in  kind  or  value  at  the  well  or  mine,  at  Lessee's  election, 
except  that  on  sulfur  mined  or  marketed,  the  royalty  shall  be  Two  Dollars  ($2.00)  per  long  ton.  If  the  price  of  any  mineral  or  substance  upon  which  royalty  is  payable 
hereunder  is  regulated  by  any  governmental  agency,  the  market  value  or  market  price  of  such  mineral  or  substance  forme  purpose  of  computing  royalty  hereunder  shall  not 
be  in  excess  of  the  price  which  Lessee  may  receive  and  retain.  Lessee  shall  have  free  from  royalty  or  other  payment  the  use  of  water,  other  than  water  from  Lessor's  wells 
or  tanks,  and  of  oil,  gas  and  coal  produced  from  die  Lease  Premises  in  all  operations  which  Lessee  may  conduct  hereunder,  including  water  injection  and  secondary 
recovery  operations,  and  the  royalty  on  oil,  gas  and  coal  shall  be  computed  after  deducting  any  so  used.  If  Lessee  drills  a  well  on  said  Land  or  on  land  pooled  therewith, 
which  well  is  capable  of  producing  oil  or  gas  but  such  well  is  not  being  produced  and  this  Lease  is  not  being  maintained  otherwise  as  provided  herein,  this  Lease  shall  not 
terminate,  whether  it  be  during  or  after  the  Primary  Term,  (unless  released  by  Lessee)  and  it  shall  nevertheless  be  considered  that  oil  and  gas  is  being  produced  from  the 
Lease  Premises  covered  by  this  Lease  when  Lessee  shall  pay  or  tender  (or  make  a  bona  fide  attempt  to  pay  or  tender)  as  royalty  to  the  parties  who  at  the  time  of  such 
payment  would  be  entitled  to  receive  royalty  hereunder  if  the  well  was  producing,  or  deposit  to  their  credit  in   f-tVi*  ^*-ft-*c.'<**   Bank  at 

Qj»    "TrefiLy  thb  -H-  :  T>   ^.^fcl  (which  bank  as  agent  or  depository  end  its  successors  are  royalty 

owner  or  owners'  agent,  and  shall  continue  as  depository  for  all  such  sums  which  Lessee  may  pay  hereunder  regardless  of  changes  in  ownership  or  royalties)  the  sum  of 
One  and  no/1 00  Dollar  (S 1 .00)  for  each  calendar  mondi,  or  portion  thereafter  during  which  said  well  is  situated  on  the  Lease  Premises,  or  on  land  pooled  therewith,  and  this 
Lease  is  not  otherwise  maintained,  or  this  Lease  is  not  released  by  Lessee  as  to  the  land  on  which  or  the  horizon,  zone  or  formation  in  which  the  well  is  completed.  The  first 
payment  of  Such  sum  .  shall  be  made  on  or  before  the  first  day  of  each  calendar  month  after  expiration  of  ninety  (90)  days  from  the  date  the  lease  is  not  otherwise 
maintained  for  all  accruals  to  Such  date,  and  thereafter  011  or  before  the  first  day  of  each  third  calendar  month  for  all  accruals  to  each  such  date  to  Lessor's  designated 
depository  bank  or,  if  a  depository  is  not  designated  above,  then  mailed  on  or  before  the  due  date  of  payment  to  the  parties  entitled  thereto  at  Lessor's  address  set  forth 
above  or  to  the  last  known  address  provided  in  writing  to  Lessee  by  Lessor.  Lessee's  failure  to  properly  or  timely  pay  or  tender  any  such  sum  as  royalty  shall  render 
Leasee  liable  tor  the  amount  due  but  it  shall  not  operate  to  terminate  this  lease.  Notwithstanding  anything  to  the  contrary,  Lessee  may  from  time  to  time  withhold  and 
accumulate  such  payments  payable  to  Lessor  until  the  first  of  the  calendar  month  following  the  accumulation  of  Twenty-five  and  no/100  Dollars  ($25,00)  when  payment 
shall  be  made  as  above  provided. 

4.  The  cash  down  payment  is  consideration  for  this  Lease  according  to  its  terms  and  shall  notbeallocatedas  rental  for  aperiod.  Lessee  may  at  any  time,  and  from 
time  to  time,  execute  and  del  iver  to  Lessor,  or  to  the  depository  bank,  or  file  for  record  a  release  or  releases  of  this  Lease  as  to  any  part  or  all  of  said  Land  or  of  any  mineral 
or  subsurface  interval  or  any  depths  thereunder  and  lliereby  be  relieved  of  all  obligations  as  to  the  released  land,  mineral,  horizon,  zone  or  formation.  If  this  Lease  is 
released  as  to  all  minerals,  horizons,  zones  and  formations  under  a  portion  of  the  Lease  Premises,  the  shut-in  royalty  and  other  payments  computed  in  accordance  therewith 
shall  thereupon  be  reduced  in  die  proportion  that  die  acreage  released  bears  to  the  acreage  which  was  covered  by  this  Lease  immediately  prior  to  such  release. 

5.  Lessee,  at  ite  option,  is  hereby  given  the  right  and  power  during  or  after  the  Primary  Term  while  this  Lease  is  in  effect  to  pool  or  combine  the  Lease  Premises, 
or  any  portion  thereof,  as  to  oil,'  gas  and  other  minerals,  or  any  of  them,  with  any  other  land  covered  by  this  Lease,  and/or  any  other  land,  lease  or  leases  in  die  immediate 
vicinity  tliereof,  when  in  Lessee's  judgment  it  is  necessary  or  advisable  to  do  so  in  order  properly  to  explore,  or  to  develop  and  operate  the  Lease  Premises  in  compl  iance 
with  the  spacing  rules  of  the  Railroad  Commission  of  Texas,  or  other  lawful  authority,  or  when  to  do  so  would,  in  the  judgment  of  Lessee,  promote  the  conservation  of  oil, 
gas  or  other  mineral  in  and  under  and  that  may  be  produced  from  the  Lease  Premises.  Units  pooled  for  oil  shall  not  substantially  exceed  in  area  40  acres  each  plus  a 
tolerance  of  1 0%  diereof;  and  units  pooled  for  gas  hereunder  shall  not  substantially  exceed  in  area  160  acres  each  plus  a  tolerance  of  1 0%  thereof,  provided  that  should 
governmental  authority  having  jurisdiction  prescribe  or  permit  the  creation  of  units  larger  than  those  specified,  units  thereafter  created  may  conform  substantially  in  size 
with  those  prescribed  or  permitted  by  governmental  regulations.  Notwithstanding  anything  to  the  contrary  stated  herein,  a  unit  for  a  horizontal  well  may  include  (i)  the 
amount  of  acreage  allowed  for  obtaining  a  permit  to  drill  a  well  under  the  spacing  and  density  provisions  in  the  applicable  field  or  statewide  rules  for  a  vertical  wellbore, 
plus  the  additional  acreage  listed  in  the  tables  in  the  Railroad  Commission  of  Texas  Rule  86  (density  greater  than  40  acres),  or  (ii)  the  amount  of  acreage  allowed  for 
obtaining  a  full  production  allowable  under  the  applicable  field  or  statewide  rules  for  a  vertical  wellbore,  plus  the  additional  acreage  listed  in  the  tables  in  the  Railroad 
Commission  of  Texas  Rule  86  (density  greater  than  40  acres).  Lessee  may  pool  or  combine  the  Lease  Premises  or  any  portion  thereof  as  above  provided  as  to  oil  in  any 
one  or  more  strata  and  as  to  gas  in  any  one  or  more  strata.  Units  formed  by  pooling  as  to  any  stratum  or  strata  need  not  conform  in  size  or  area  with  units  as  to  any  other 
stratum  or  strata,  and  oil  units  need  not  conform  as  to  area  with  gas  units.  Pooling  in  one  or  more  instances  shall  not  exhaust  the  rights  of  Lessee  to  pool  this  Lease  or 
portions  thereof  into  other  units.  Lessee  shall  file  for  record  in  the  appropriate  records  of  the  county  in  which  the  Lease  Premises  is  situated  an  instrument  describing  and 
designating  the  pooled  acreage  as  a  pooled  unit;  the  unit  shall  become  effective  as  provided  in  said  instruments,  or  if  said  instrument  makes  no  such  provision,  it  shall 
become  effective  upon  the  date  it  is  filed  tor  record.  Each  unit  shall  be  effective  as  to  all  parties  hereto,  their  heirs,  successors  and  assigns,  irrespective  of  whether  or  not 
the  unit  is  likewise  effective  as  to  all'other  owners  of  surface,  mineral,  royalty  or  other  rights  in  land  included  in  such  unit.  Lessee  may  at  its  election  exercise  its  pooling 
optionastooil  gasand  mherminerais  before  oraftercommeircingo 

and  the  pooled  unit  may  include,  but  is  not  required  to  include,  land  or  leases  upon  which  a  well  or  mine  capable  of  producing  oil,  gas  or  other  mineral  in  paying  quantities 
has  theretofore  been  completed  or  upon  which- operations  for  drilling  of  a  well  or  mine  for  oil,  gas  or  other  mineral  have  theretofore  been  commenced.  Operations  for 
drilling  on  or  production  of  oil  gas  or  other  mineral  from  any  part  of  a  pooled  unit  which  include,  all  or  a  portion  of  the  Lease  Premises,  regardless  of  whether  such 
operations  for  drilling  were  commenced  or  such  production  was  secured  before  or  after  the  execution  of  this  Lease  or  the  instrument  designating  die  pooled  unit,  shall  be 
considered  as  operations  for  drilling  on  or  production  of  oil,  gas  or  other  mineral  from  the  Lease  Premises  whether  or  not  the  well  or  wells  or  mine  be  located  on  the  Lease 
Premises  and  the  entire  acreage  constituting  such  unit  or  units,  as  to  oil,  gas  or  other  minerals,  or  any  of  them,  as  herein  provided,  shall  be  treated  for  all  purposes,- except 
the  payment  of  royalties  on  production  from  the  pooled  unit,  as  if  the  same  were  included  in  diis  Lease;  provided  that  if 

on  the  unit  area  other  than  on  the  land  covered  hereby  and  included  in  the  unit,  which  well  is  not  classified  as  the  type  of  well  for  which  the  unit  was  created  (oil,  gas  or 
other  mineral  as  the  case  may  be)  such  well  or  mine  shall  be  considered  a  dry  hole  for  purposes  of  applying  the  additional  drilling  and  reworking  provisions  of  Paragraph 
6  hereof.  If  an  oil  well  on  an  oil  unit,  which  includes  all  or  a  portion  of  the  Lease  Premises,  is  reclassified  as  a  gas  well,  or  if  a  gas  well  on  a  gas  unit,  which  includes  all  or 
a  portion  of  the  Lease  Premises  is  reclassified  as  an  oil  well,  the  date  of  such  reclassification  shall  be  considered  as  the  date  of  cessation  of  production  for  purposes  of 
applying  the  additional  drilling  and  reworking  provisions  of  Paragraph  6  hereof  as  to  all  leases  any  part  of  which  are  included  in  the  unit  other  than  the  leased  premises  on 
which  the  well  is  located.  For  the  purpose  of  computing  royalties  to  which  owners  of  royalties  and  payments  out  of  production  and  each  of  them  shall  be  entitled  on 
production  of  oil,  gas  or  other  minerals  from  each  pooled  unit,  there  shall  be  allocated  to  the  Lease  Premises  and  included  in  said  unit  (or  (y^cJiwparate  tract  within  the 
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the  unit.  Such  allocation  shall  be  on  an  acreage  basis  -  thai  .s  n£  52?o7iHb  oillgas  or  other  minerals  produced  from  ihe  unit  which  the 

separate  tract  wiuiin  the  unit  inhi^  As  used  m 

number  of  surface  acres  covered  *  ih»  Lease  (or  in  each  "J^^SS^L  d^^^«  o?E«ift«-.  either  w  »  parties  oramourts.  fiorn  that  »lo  any  oihcr  part 
this  paragraph,  the  words/separate^^ 
o^Lel* Premises.  Roya.tie^ 

and  included  in  Ihe  unit  just  a9  though  such  production  were  from such  and  J^J^ffl«  considered  as  production  from  the  lease  or  gas  pooled  unit 

fromwbichitisproducinga.^^^ 


production  on  said  unit.  .  .  ,  . 
eng^m  drilling  or  rcworkin^^ 

remain  i»  force  so  long  as  o[*»ai.o.^^  is  produced  from  the  Lease  Premises,  or  front  land  pooled 

if  they  result  In  the  production  of  oil,  gas,  or  other  mineral,  so  long  thereafte  as  od  gas,  or  otner  "™era  ^  pn^  ^  ^  P(tmiscSi  or  from  land  pooled  therewith, 

therewith.  If.  after  the  expiration  of  the  F**-***^  for  drilling  or  reworking  within  1 80  days  after  the 
the  production  thereof  shouldcc.se  from  ^  C3fe>,s 

cessation  of  such  production,  but  shall  remain  in  Force  ^  ^  so *3iltan  ofoif  gas,  or  other  mineral,  ,0  long  thereafter  as  oil.  gas,  or 

any  additional  well  with  no  cessation  of  more  than  60  consec *  « J^.™* :  SnT  e«nt  a  weM  or  wells  prooSg  oil  or  gas  in  paying  quantities  should  be  brought 

^S^^tt^  *»  -  —  « wd,s  - ' "™Wy 

prudent  operator  would  drill  under  the  same  or  similar  circumstances. 

feet  of  any  residence  or  bam  now  on  the  Lease  Premises  without  Lessor's  consent. 

,  Thereof*™,— 
change  or  division  in  ownership  of  the  land  or  royalt.es,  however  accomplished, s^"^^ 
limtlStc.ltoloc.tHH.anddrillinaofwclb.irf 
,45)  days  after  Lessee  sr.ll  hove  been  nirnished  by  reg,ste^ 

fumlahf ill*  a  recordable  instrument  secured  by  all  such  parties  designating  an  agent  to  rece.ve  payment  for  all. 
9.  BrcachbyLesSccofanyoblig^ 

notice  in  which  to  commence  compliance  with  the  obi  igalions  imposed  by  vulue  ol  this  Lease. 

the  amounts  withheld  to  the  amicable  toing  authority  for  the  credU  Of  UssorW 
ljCSSor  ow^  an  interest  in  thcoiLgasor  other  minerals  on  inorund.^ 

thewtoleorafrWionahntcr^  Lessor  fi.il  to  execute  this 

undivided  fecand  inaccordance  with  tto  nature  of  the  eslateof  ^h!;f^s^e  ^^^^^S^^^i^  of  bonus  consideration 

BSStSBsssar-  

notwithstanding. 

14    Each  singular  pronoun  herein  shall  include  the  plural  whenever  applicable, 
hereunder  this  shall  be  considered  as  one  single  Oil,  Cias  and  Mineral  Lease. 

shall  comply  with  all  reasonable  requests  ol  Lessee. 


IN  WITNESS  Wl  IEREOF,  this  instrument  is  executed  on  die  date  first  above  written. 


(Individually  and  in ll ^cities  for  the  above  described  Land,                             (.ndividua.ly  and  in  all  Capacities  for  the  above  described  Land) 
Printed  Name:  7^?^   Prmled  Name:  .  

TjUfl:     /C&&Pf  fy,U  P&kbrf   ™e: 
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Individual  Acknowledgment 


STATE  OF  TEXAS 
COUNTY  OF 


BEFORE  ME,  on  this  day  personally  appeared , 


known  to  me  to  be  the  person  whose  name  is  subscribed  to  the  foregoing  instrument,  and  acknowledged  to  me  that  he/she 
executed  the  same  for  purposes  and  considerations  therein  expressed,  and  in  the  capacity  therein  stated. 


GIVEN  UNDER  MY  HAND  AND  SEAL  OF  OFFICE,  this  the 


day  of  _ 


Notary  Public  in  and  for  the  State  of  Texas- 
Signature  of  Notary:  


,  2008. 


SEAL: 


(Print  Name  of  Notary  Here) 
My  Commission  Expires:  


Individual  Acknowledgment 


STATE  OF  TEXAS 
COUNTY  OF 


§ 


BEFORE  ME,  on  this  day  personally  appeared 


known  to  me  to  be  the  person  whose  name  is  subscribed  to  the  foregoing  instrument,  and  acknowledged  to  me  that  he/she 
executed  the  same  for  purposes  and  considerations  therein  expressed,  and  in  the  capacity  therein  stated. 


GIVEN  UNDER  MY  HAND  AND  SEAL  OF  OFFICE,  this  the 


day  of 


Notary  Public  in  and  for  the  State  of  Texas. 
Signature  of  Notary:  


,  2008. 


SEAL: 


(Print  Name  of  Notary  Here) 
My  Commission  Expires:  


Corporate  Acknowledgment 


STATE  OF  TEXAS 


COUNTY  OF  \<fa 


9 


The  foregoing  instrument  was  acknowledged  before  me,  on  this     '       day  of 
QcftW  ,  2008,  by  *t>u*}far  ,      [AV<  Ppe&dmt-  0f 


(Name  of  officer) 


(stale  of  incorporation) 


(Title  of  officer) 
corporation, 


(Name  of  corporation) 

on  behalf  of  said  corporation. 

GIVEN  UNDER  MY  HAND  AND  SEAL  OF  OFFICE,  this  the  day  and  year  last  above  written. 


-«««w.*         CHARLES  BOND 
CTW>**    m  COMMISSION  EXPJRES 

November  8, 2009 


SEAL: 
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Notary  Public  in  and  for  the  State  of  Texas. 

Signature  of  Notary:  \ 

^  t\fu-1g>._ 
(Print  Name  of  Notary  Here)      .  -.p 
My  Commission  Expires:  /I   tPo "iffw 
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Exhibit  "A" 
Land  Description 


Attached  to  and  made  a  part  of  that  certain  Oil,  Gas  and  Mineral  Lease  dated  _   ?  day  of  —  2008, 

by  and  between,  DDJET  Limited  LLP  as  Lessee  and  Dugger  &  Thompson  LLC  as 

Lessor. 

Lessor  authorizes  Lessee  to  insert  the  Acreage,  Survey,  Abstract,  City  and  Plat  information  below,  if  it  is  not  already 
included.  From  time  to  time  Lessee  may  determine  that  some  part  or  all  of  the  Lease  Premises  should  be  more  specifically 
described,  in  which  case  Lessor  agrees  to  execute  any  substitute  Lease(s)  or  correction  to  Lease(s)  tendered  by  Lessee  for 
such  re-description. 

0.946  acre(s)  of  land,  more  or  less,  situated  in  the  John  Hibbins  Survey,  Abstract  No.  640  and  being  Blk  A  Lot  7, 
Southern  Hills  -  Keller,  an  Addition  to  the  City  of  Keller,  Tarrant  County,  Texas,  according  to  the  Plat  thereof  recorded  in 
Volume/Cabinet  ff  Page/Slide^3^of  the  Plat  Records,  Tarrant  County,  Texas  and  being  further  described  in  that 
certain  Deed  recorded   *2-~/a  A       as  Entry  #  PSALZfoZ  of  the  Official  Records  of  Tarrant  County, 

Texas. 


After  Recording  Return  to: 

HARDiNG  COMPANY 

13465  MIDWAY  ROAD,  STE.  400 

DALLAS,  TEXAS  75244 

PHONE  (214)  361-4292 

FAX  (214)750-7351 
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